Charts: A Comparison of Planned Giving Tools

Assets
and Tools

This chart illustrates some of the assets and tools that can be utilized together. It is not intended to be exhaustive
in scope. Some assets are better suited to certain tools than others, and there may be certain restrictions or
conditions with some asset types. For a more detailed discussion of each asset and tool, please refer to the “ Tools
for Planned Giving” brochure and the Planned Giving Office. Before using any of these tools, a donor should
consult his or her tax advisors for special rules or restrictions that may be applicable.
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These testamentary giving tools are simple to create and easyto change. For a more detailed
discussion of these tools, refer to page 13 in the “ Tools for Planned Giving” brochure.

Interest Passing
to Charity

Will

Living Trust

Donor enjoys all
income and other
property rights for
life. All income
from assets taxed
to donor.

Generally, the fair
market value of assets
passing to charity is
deductible for
purposes of estate tax
liability, if applicable.

Life InsuranceBeneficiary
Designation

Retained Life
Estate Deed

Retirement
Plan

Income usually paid to
and taxable to donor.
Donor has right to
withdraw property
from trust or revoke
trust. Any amount
given to charitable
recipient is tax
deductible.

Donor has rights
associated with policy
including right to
borrow against cash
values.

Donor enjoys right to
possession for life.
Donor retains the
responsibility to totally
maintain property and
pay property taxes due
during life.

Donor receives
distributions during
retirement. Distributions are taxable to
the recipient.

Generally, the fair
market value of assets
passing to charity is
deductible for purposes
of estate tax liability, if
applicable.

Generally, the fair
market value of assets
passing to charity is
deductible for purposes
of estate tax liability, if
applicable.

1. Gift can be
specific amount,
specific assets,
percentage of
estate, or all or a
portion of
residue of estate.
2. Estate tax
savings may
apply.

1. Gifts can be specific
amount, specific
assets, percentage
of trust, or all or a
portion of residue
of trust.
2. Possible savings in
estate taxes and
settlement costs.

1. All or a percentage
of account can be left
to charity.
2. Possible estate tax
savings.

Assets transferred
to charitable
recipient at death
of donor.

Charity receives all or
a portion of the trust
assets as directed in
the trust agreement.

Accounts, or
percentage thereof,
transferred to
charitable recipient
upon the donor’s death.

X X

Planned Giving Office

C

The following chart provides general information for these giving tools that can be directed
by your family in perpetuity. For a more detailed discussion of these tools, refer to page 20
in the “ Tools for Planned Giving” brochure.

Donor Advised Fund

Supporting Organization

Private Foundation

Initial Costs

Little or none (often covered
by sponsoring organization). Can
be established immediately.

Legal fees and other initial costs
can be substantial. Typically takes
several weeks and often a few
months to create.

Legal fees and other initial costs
can be substantial. Typically takes
several weeks and often a few
months to create.

Ongoing
Administrative and
Management Fees

Varies with sponsoring
organization and level of services;
typically less than SOs or PFs.

Varies with choice of SO
board and level of services
required. Must file annual tax
returns and manage and administer all functions.

Varies with choice of board and
level of services required. Must
file annual tax returns and manage
and administer all functions.

Tax Deduction Limits
for Gifts of Cash

50% of adjusted gross income.

50% of adjusted gross income.

30% of adjusted gross income.

Tax Deduction Limits
for Gifts of Stock or
Real Property

Generally 30% of adjusted
gross income.

Generally 30% of adjusted
gross income.

Generally 30% of adjusted
gross income.

Excise Taxes

No excise tax on net investment
income.

No excise tax on net investment
income.

Excise tax of 1% to 2% on net
investment income annually.

Valuation of Gifts

Generally fair market value.

Generally fair market value.

Generally fair market value for
publicly traded stock. Cost basis for
all other gifts, including gifts of
closely held stock or real property.

An immediate
income tax deduction
for the present value
of interest eventually
passing to charity.
Generally, the fair
market value of assets
passing to charity is
deductible for purposes
of estate tax liability, if
applicable.

Generally, the fair
market value of assets
passing to charity is
deductible for purposes
of estate tax liability, if
applicable.

1. Donor entitled to
possession of
property during
lifetime.
2. Immediate income
tax deduction.
3. Possible estate
tax savings.

1. All or a percentage
of account can be
left to charity.
2. Bypasses income
tax which might
otherwise be assessed
to heirs at death.
3. Possible estate
tax savings.

Control of Grants
and Assets

Donor may recommend grants
and investments, but the DAF
sponsor has legal control and
makes all final decisions.

Donor may recommend grants
and investments, but the SO
board makes the final decisions.
The supported organization may
control the board.

The PF board (which may consist of
or be controlled by the donor family)
has complete control of all grantmaking and investment decisions,
subject to self-dealing rules.

Required Payout

None at present. However,
Congress may mandate minimum
payouts in the future.

None, but must demonstrate
ongoing support for named public
charities or causes.

Must expend 5% of the net value
of assets, regardless of how much
the assets earn.

Interest reserved via
retained life estate
deed is transferred to
charitable recipient
at death of donor.

Accounts, or
percentage thereof,
transferred to
charitable recipient
upon the donor’s death.

Privacy

If desired, donor may recommend
anonymous gifts. Some, but not
all, sponsoring organizations must
file detailed and public tax returns
on investment fees, trustee fees,
staff salaries, grants, etc.

Must file detailed and public tax
returns on investment fees, trustee
fees, staff salaries, grants, etc.

Must file detailed and public
tax returns on investment fees,
trustee fees, staff salaries,
grants, etc.

Governance
and Succession

Donors may name advisors to
recommend grants and investments.
Donors may also name successors
to these advisors, and ensure a
continuing legacy.

Opportunities for board selection,
and bringing in the next generation. Majority of board must at all
times be independent, non-family
trustees, typically appointed by
named public charity.

Opportunities for board selection,
training and bringing in the next
generation are greater. No
restrictions regarding who serves
on the board.

Perpetuity

Donor advised funds can
exist in perpetuity.

Supporting organizations can
exist in perpetuity.

Private foundations can
exist in perpetuity.
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The foregoing comparison of philanthropic giving vehicles is not intended to constitute legal or tax advice. Donors are advised to consult
with their own professional tax and other advisors. For more information, please contact the Planned Giving Office at 800-525-8074.

